
TRIBE WITH CANADA.
Rrport of Israel T. Hitch in Relation to the

Reciprocity Treaty and the fhna-

. nds of Commerce.

Increased Revenues Received by the
United States Since the Abro¬

gation of the Treaty.

Tlic Agrffrt'ssivo Policy of*
Canadu.

Proposed Improvement of the
Erie Canal.

Hon. Hvoa McCin.TOOH, Secretary of the Treasury
Sin.The resolution or inquiry passed by the

House of Representatives July 6, I860, and received
by me celled for:.»
ttrtt.A statement of the trade and commerce of

the United states with the British North American
provinces, and the revenue derived therefrom, since
the termination of the Reciprocity treaty, and all
changes in Canadian tarima since that date.
Wounclty.A statement of tne comparative impor¬

tance of Amertcan and cauadian channels of com¬

merce or transportation of property Prom the West
to the seaboard.
On the ctu May, 1807, my report in answer to these

Inquiries was submitted to the House of Representa¬
tives. At that time It was impossible to reach con¬
clusions on several important points with a satisfac¬
tory degree of certainty. Scarcely had one fiscal
year of the United States then passed since the treaty
bad ceased. A large amount of the articles on hand
and free under the treaty was hurried forward from
the provinces, as the time for its termination
approached, to avoid the duties levied afterwards.
A corresponding diminution In the importations
Immediately subsequent naturally ensued. Hence a
comparison of the trade during the last year of the
treaty and that next afterwards would have yielded
ilo conclusive inferences. With the termination of
the treaty our commercial intercourse with the
provinces Is again open for investigation and legis¬
lation or diplomatic action. Renewed attention has
been drawn to It by the efforts of the Canadian au¬
thorities to remove the dissatisfaction of their people
and promote the prosperity and consolidation of the
New Dominion by restoring the course of trade un¬
der the treaty, thus giving its natural commercial
connections and market to each province.

I now beg leave to submit a further report em¬
bodying more recent information, ine result of the
examination of two fiscal years, in answer to the
resolution of inquiry by the House of Representa¬
tives and in pursuance of your instructions to me,
dated March 27, l -ess.
manic bbtwekn tub united states and CANADA

UKCOHE THK TKKATT.
The principle of freedom in our commercial ex¬

change* with the North American British provinces
has at all tunes received the approbation of the lead¬
ing state.-1men of this nation, without distinction of
party. Jt has become universally popular, and Is
decidedly In harmony with the national progress
and eu.arged spirit of the age. The territory of the
provinces is extended on a boundary indented with
oar own across the Continent. < Mutate, soil and the
cost of labor.the mam elements of value In cereal
production*.are nearly alike in both countries.
These similitudes, no doubt, suggested the idea of
reciprocal trade and commerce; the legislation and
diplomacy of the two countries finally gave it a prac¬
tical though partial application in the adoption of
the so-calied Reciprocity treaty. The principle of
the treaty itself was to permit the interchange of
products of each country free of duty, it was a
formal movement ur favor of virtual if not literal
reciprocity.presenting to th- world the example of
two contiguous nations abandoning suspicion or in-
Jury from ea h other and practising in their Inter¬
course the best principles possessed in modern
civilization, ine omissions in the treaty aud its
lun.U'l character led lo its termination.
A brief statement of our commerce with the British

provinces and the revenue derived from it before the
adoption of uie treaty aud during Its decade is ne¬
cessary to complete a proper history of the suc¬
cessive changes produced in our commercial rela¬
tion by its adoption and termination.
otpcti oi tub treaty on the ukvenm or the

UK TEI> PTATSS. jThe treaty led to a arse dimuaiUon o' our revenue
upon Uie Northern frontier. In 1854, the lata year
unaffectedby the treaty, the revenue ujion articles
laeiaiM in the free list during snbHequent years,
hi. 1 Imported from the provinces of Canada aione
amounted to more than $1,343,403, and from all the
Brit.in provluces, now included In the Dominion.
Whs $ I,$34,467. Assuming this a* a basis of raleula
uon ui the ordinary mode of computing an increase
of revenue for the five succeeding rear*, the r'-ve-
ihk* wo ild have h»e» $8.2."i7.>8« in the aggregate, or
$1,*51,517 annually, on furthet examination it
would he found that the revenues would
have Increased in the satue ratio during the
remaining years of the treaty, official Cana¬
dian reports show that iniSuOthe amount of dntlea
collected by Canada on Import'', the product* of
Aiucr.citit industry, from the i ntted Males
wa (I.K5,lhs; In i-:o. $1,758,828, and In i«oi.
$1,314 882. Daring t.tfBc threu years the whole value
nf property inioonixi into this country trom Canada
upon wiiich duty was levied v,-ai only In 18A8,
$444,332; lu 1W0, #5.' .240, and in l'fll. f227.ssj. An
exaruua'ion of snbasquent years yields similar re¬
in,t*. The average Muiunt of duty annually .levted
a..J ((illec ed on Cantdian imparts in these three

{ears would not cxrisd $7$,uoo to war is defraying
lie yeany expenses of collection and guardi.ig
a frontier of inmrid >«ast S.M0 miles in extent,
(in a.clo cr exsiuiiuatien tt wonid t>e fonnd that
a laigc proportion of the duty-paying arucies lin-
portediroui Canada coosisled of cominod ttes not
produced ill thai < ountr;.

Ann .".t a' Slut
arte-let Import*!
d.e .

1/uu, iianlwart 'nil salt
not ta.v. pre lun*l Irii
.aaada I »«,#..» 181,(311

Canadian aad ui'ier giwnla i
.tnatLsd erllli duue* If),
(Jnltev Rou-a. I IMA'"I !©.»« 11»,X4-| 185.(14
The prwroliQC statement denonstrates that during

tfceee yearn we bad not ootlectel annually duties ou
much mtire than $100,000 In vdne of merchandise
actually poduoed u> Canada, yieding. on an average
«if tweotjt p. r 1suit, about $25,190 annually. The
following is a comparative statement of the prmlno-
tHins ol ejrdi ..ountry imported into toe other and
. barged w Ith duties ii it, showiti| that of the pro-
du< .1 "i* of American tabor Uanadl laxof foriy-Bve
tlnii'¦« as grew* an amount In valus as wc taxed of
b< r proile ioi»r

IhM. MM. imml
ProUiirui 0' Us '-.1 fU(ui

I'sytnt d'Ur is OoMte ...

ProUu 'ti of Cs.m1i 1 syllif
cuty in I iik" hUtoa

ASi'rlrsn pr®4ur(S rhsri»'
¦kb <t ity in "an-iis sboee
(w adlsii ur-. t 1 ¦.« atisriM
St 1(8 it i.T la Unit"' Alalia

*7,981^84
ixs.sm 1V8(

4AM.Mt

11 a,aw

$Tg(4yi4 W.048,34 $4,4fi-'.J4fi
The record* of aubrequent jure conArm th" same

coi PiMon: i> 11 it uot itcsuxhie to present a re¬
dundancy of statistics, which ar? only u*cfaiinpo-fcttcul e 'imotnr to supply examples and iiiu*u»tkiii*

r*. 'fixol ueui.ral ori. cipie-. Tlttjr cat never be the basts
of principles which are m-onndea in the nature of
tb ngH lee relation of ause to effect Is 1 he only
safe teacher or those measures which are beet to
miopt in c>ery possible case.
The rolled Htales and Canada throughout theex-

isteuceof th" treaty presented the anomalous spec¬
ial e of two (sutler nations with an smiy of custom
bouses extending along their Whole cvnterralnoM
Irun her, rusMined in our country at su expense
jtr itiy eceding M/ewpuu collected throughthem, while 011 the opposite shore war found uu
equally extendi d cordon of Imperial cusp ftis hnlld-
»n, collectlug large revenues irum taxing Amert-
can oonmodlties. This result was pro lnoe 1 t«y *uc-
cnwife IhiKTh In Canada inflicting higher di/lies (in
pume caw * a,mo«i ;rohlbllorr) upon the 1 btef Impor¬tations of he products or Auierlcau UUkm*. tft
nearly all tie articles named lu ant made
Tree hr the treaty a surplus was common to
both oonnartse; nut Canada then, e* now, had
no markets so profitable as those of the
United State*, and no outlet for her surplus at ml
wrihy of mention, e*r, pt this country, when her ex6
jporw. then a* now.ecutriiuitedtotiierntenne. Herie-
jpsbulon reverend ti e urdtr.*rj coarse of trade.that
* ,01 ion bays where it seUd. !i«r people eohl to oe
njid were prevented by her tariff* from buying of ue.
T;,i motives and objects of her tariffs are not left to

n,e 'uro. Wr. Bait, financial Minisfr of Canada,
1* porn March 1, lauu, page thirty-six. m follow*:.
B» su^sdlng l$* »<t -alorem prtr<tpto to ail importatloniMillberehy ee. urwalni aad deWMoMas tho 'UnetirsUe he-

l>r- it uu I* »t"1 »M fiireiun SOWtitrfM tw ..., uii far
|.< -hiiry lti» »l Ippuig >nt«.i»»(» of Oroal H-Uslri. so ohjr"t
» luc.1 IS puidr a;i»i>'<h1 ihmmih w* ituUes U«ti r (*««. umm
«,»». no In w * sMehs* whsre laM feeeeSi imi t immim
* ir«ii.r». trat/. alp aM eomplewlyeltri writ',
t:»m* i iui«v lueere, a«.« '.» 'he A»tth»' ¦A' hMii.iif

Atlantic oWw), and had destroyed a very valuable trade
wtleh ronueriy suited from the HI. Lawrence to the lower
Provinces aud weal Indies. It wee relieved that the com¬
petition of our canela and railroad ivium (via Portland),
together with the Improvements in (lie n&vlitrtlon of toe
lower St. Lawrence, Justified the belief that the supply of
Canadian wants lutgbl Be once wore wade by sea, and the
benefits of this commerce obtained for our own merchants
and forwarders. Under thle com Ictlen It wae determined by
the goreruuisul to apply the principle of ad valorem douse.

from tlie same, page 38:.
Any Inervate of duty whloh has been placed on Kngtlsh

goods is quite indemnified by the decreased costs at which our

canals, railways an l steamablpe enable them now to te de¬
livered throughout the Province, and that If the question
were one of competition with Canadian mnnnfacturet the
Knglish exporter le quite ae well o(T as before, while, at com¬
pared with the American, bit position le greatly unproved.
KBVENUE NOV COLLECTED Oil CANADIAN PBODOO-

TIOS8,
I now mibmit a statement of the trade and com¬

merce of the United States with North American
British Provinces and revenues derived therefrom,
aa furnished to rue by the collectors of the different
districts. (The table In detail shows a collection of
revenue on Canadian productions of |S,1A, 166 In
gold in 1868-7, and $6,400,000 In 1867-8..Editor.]
The following Is a condensed view of the com¬

merce of Canada with all nations, exhibiting the
value of her exports to and Imports from Great Bri¬
tain, ber colonies and foreign countries, including
the United States, for the 8sc.il years ending June
30, one year before and one year after the termina¬
tion of the Kee.iproclty treaty. The tables are copied
from the official returns of Canada. The inter¬
mediate year of 1866 is omitted, being the year when
the treaty ended. It was exceptional In its character,
large quantities of ditterent articles having been Im¬
ported Into the United States In anticipation of the
additional price realized for them when the duties
oil Canadian products were again enforced:.

Vahu at PiifiM of
Onmtriia 1866. An arte. tmtnrti.

Great Britain $14,72(5,1X18 $21,035,871
North American colonies 1,U6.>,U67 611.570
Brhlch Wert IdMe* 41,318 !ftn.3J9
United Bute* of America. 26,812,923 *18,669,(156
Other foroigu countries....... 835,860 3.2,4,844

Total: $42,481,111 $88,620,469
*Bxelusive of specie.
The following tahle shows tho trade of Canada

with the United States and other countries for IH07,
the first year after and unaffected by the termina¬
tion of the treaty:.

RXPOBTS.ONTARIO AND QtTFUFC.
Summary statement of value of exports (articles of Canadian

produce) during fiscal year ending June 30, 1887.

FxpnrU.
Produce of lb* mines

Do. fisheries...
Do. forest

Animals and their products
Agricultural products....
Manufactures
Coin and bullion.
Other articles.
Bh.ps built at Quebec....
Goods not the produce of
Canada

Total value o! exports.

18,887

130,140a

Fxportt.
Produce of the mines

Do. fisheries...
Do. . forest

Animals and their products.
Agricultural products....
Manufacture*.
Coin and hidlion
Other article*
Ship.* built at Quebec....
Goods not -he produce of
Canada

Total value of exports

United
#3,51^197

Statu. OtwUrin.
tbraign

$16,8(50
3,4118
8,967
H,!«3
20,597

$63,816
Tital
Value.

INPOSTS.ONTARIO AND OUFBRC.
Summary statement of the value of Imports, duty rejected,

Import*.
From
Herat

Britain.

From British (blonire.

North
America.

W-r*
Indies.

Dutiable goods
Brve goods
Coin and bullion
Foreign reprints of British
copyright works
Total

$26,227,818
7,833,151

199,540
$888,678
719,:uo

$130,261
7,638

$34,260,509 $1,108,373 $137,8U2

Impart*.
From
United
Stain.

From
Foreign
CrutUn".

Total
Vatue.

Dutiable goods
Free goods
Coin and bullion
Foreign rrprlnu of British
copyright works

$6,060.0151
7,997.137
63111,732

4,006

$2^43,976
6*3,40(1

20
$36,742.74416^8811.926

6,411,312
4,001

Amount ofduty $7,001,660
'Hie main features of the trade of Canada with the

rnited States and Great Britain through a series of
years are correctly expressed in the above Canadian
tables, which are not always accurate in details.
The changes they exhibit from year to year will be
found to exist in the fluctuations in trade produced
by the laws of supply and demand.
An examination of the above Canadian returns

shows that the commerce between the tiro countries
has not been materially disturbed by the termina¬
tion or the reciprocity treaty, although the United
States have received a large addition to their reve>
nue from the duties paid Into our Treasury on Cana¬
dian productions. It discloses the additional fact
that the Canadians now, as in limes past, sell to as
and buy of Great Britain. The contrast between
175,000, the amount of revenue annually received
bv the l uiied states from Canadian imports during
the operation of the treaty, and the large ninouat
received since its termination will occur to every
one. It will also be remembered that the duties ex¬
hibited in the revenue tables already given are in
gold. Computed m our currency they exceed
(7,ooo,000 annually. It Is a signiflcaut and Im¬
portant consideration that during the wnole exist¬
ence of the treaty.a period of ten years.the United
mates collected only $750,000, while In she two fiscal
years elapsed since Its termination, iind-ad of
$750,000, we have collected about $15,o00,uoo In oar
cnrroncy. While our revenue has been thus in¬
creased there lias liern no loss of trade.

In a previous report It was shown that for a large
proportion of her productions Canada Is placed in
tuc poor ion of a farmer who has only ono customer.
Hence the raiue of our markets has always been
highly appreciated by the Canadians. Their Parlia¬
ment ha not hcsiiatt d to call attention to the great
difTercn<-e in pr.ee of the sane articles in the two
countries, and the prV ic&i teat of tho whole que*
liou is shown by die very large importations made
fr »tn Canada Into this country, even now. when
high duties are paid ou them. Nine-tenths of the
Canadian exports to the Untb d S'ates consul <>f
products ol the forest, animals and their
productions and the produce of the farm.
They do not sensibly offer* our markets, and are
less in value than those of any agricultural state
In the West. 1 bey have no more perceptible effect
on our markets man the waters of a stream col¬
ic ted from a small surface have upon one of our
Inland seas. In fact the dally prices current at Mon¬
treal arid Toronto.each the commercial metropolis
or iti province and the index to the prices through¬
out the whole Bouiinioi.tra governed entirely by
the market (.noes in the Unite I .-dates, exchange,
duty, freight and expenses iietng added. This la
shown by the daily comm-r Mai reports throughout
Canada. The view thus tik n is confirmed by tne
collector* of customs at all toe leading ports on the
Northern frontier.
Tie comparative magnitude of the flour and gra'n

trade of New \ork and Montreal, each tho commer¬
cial centre of Its own country, is shown by the fol-
owtug tables compiled by Klmore II. Walker, a gen-
nerna > who has rendered great service* to the pub¬
lic by dm .sing much valuable statistical informa¬
tion as to our lulaud commerce;.
TAIU.KS SHOW1M1 Tt!K KBCXIPTS AND EXPORTS or
rnncK AND I.SATIS AT srw TORE and montkkai.
you k .KVXN MONTHS Of Tilt LAST POCB YKAKS.

*ii rirxH.
!.**. Inst. ISM. 1*65.

IMour. libU MH,« 1A..,*7» IA6M*
Wheat, hnthcls. .If,"*. 1M M4W74 a,msSt TJttSJHJC'.ra 1AS73.I7S K,*00,*M to,«WAM 14, *4,440

a.sre,»i# :.n m,m l.tWAM 8,«M,7W8*"«f lAtvw «'¦vu.se iSmjmK"« :eu,sd» 76$,n * S77.MUf*s*MAIM KAAM 406,564 14 >,IMS
Total biukf * 4a, I..7,553 *i'.YV1.1H1 3nAB.<1$

¦txettam
IMS. 1SS7. ISM. im.

flour, bbis <44,7.10 t£l,Ji| I4U.497 lA7e.U0
Wheal, blubs'*.... IhUM 4,1*6.10 MBAM $,1*1.135

tornK,npm lo.tsie i,4-a,*isOats 116,34$ l,UMU tijil
Barley. vs. .ess Sol.3*0

K»* UT.i'fl 4i;,.44a Ml,*31 K'l,**
>'..* 17»,ti6 Col,11* ISh.e.a <S 1Mb

Total bubal*....11,61V,'IS 1IA31,147 13,4*1,145 $£«,0B7
MoArmuuM.

gjeirli.
/" .Mr, r. r*o.,- > />'¦;

Tmt.wo,. A.»A. too.
1*36 1,6*4.4$; 45.15. At* *44. 3(1 lMbVd*
lerit 3,4(1* 474 *.,S7*.M» UOJUf IX. .0,147.. n,4»lfi--iwa4M,<d» 4*,/.';,.cm Ms.lvT ft,**,,us

1*5 .. a,»*A** us.r-5h.7Sb Ijr.Q.lio 5ASMS?
The following win show the receipts of flour and

grain at Montreal by rail, river and canal, from
January 1 to liccember i, isns, and export4 lor the
seme period, compared witn the oorreepoudlng
period in WOTv.

KrpO'a.

floor, hhle tWd
MM. 1*67. lens. 1687.
4SJV3 $62,400 IK,** BI..-0

Wheal, bushels.... 1,40.133 140,719 1,44**37
Corn 1,1161 1* *MUM 785.047 -4*1 26
Hat* 135,«d * uAu7 we.ie* Smaw

BasleyU7.4M 45s,*l» l*M»,4
17V7 12*765 «Km..... ........ w,7.-a iAM,iue e«,p74 1,741 ..0

T<6al huahels.... 4,fll,4JI 5,$34,SW 3,816,01 4.917,41*
'Itie essential and unchangeable characteristics of

this trade ore beyond the influences of temporary
UgliinHon en ritlifir elde and must be governed by
tboee leadtug facte as to the geography, climate and
oonlmiration of tue t'ontinent which were more
particularly *«» forih in a previous report already
Submitted to Congress, The views then exprewd
li*ve since been confirmed by Hie effort* of tho Ca¬
nadians to negotiate ireaic.-s of commerco in a
hpuihward direction, with Cuba, the West indies,
Mexico, ftraall, a* well a* other countries in Mouth
America, and to attend thoir trade with India and
China. Die distance to Cuba noui Montreal by way
of UieHt. lawrcnce is at least three tnues as great
aa through the united Mates.

TUN aiVAI. C5MT1MB SYSTPNN.
To understand the influence of out respective geo-

graphi ai position-' upon tue commercial intorcourse
uctfritn ihc United .-tabs and the liomlnton of
uanniie >t should tiy $bvi70 t iat i'ort Oo,boruu, on

Lake Erie, In the Frorloce now eilW Ontario,
le the < nuance to tue WaUstgl canal and tlieuco
tuiouitu laihe Ontario to the st. Lawrence canals.
Buffalo. 111 the United State* and opposite Port Col-
borne, u the entrance to the Krte Canal, leading
through our own territory and via die Hudson river
to our seaboard. All Western commerce occupies pre¬
cisely the same status to these important points,
whence diverge the two hues of water communication
frequently regarded us the great rival routes for tue
trade of the Northwest. The proposed Niagara Ship
Canal is on the American side and parallel to the
Wetland Canal, and if made and ef any commercial
Utility, must form the American link In the St. Law¬
rence canals through Canada. Tne following is a
statement of the relattvo distances via the St. Law¬
rence canals and the Erie Canal to New York and
Boston, the two chief uurtberu porta of the United
States, the saving of distance In sending to New
York being an equal saving to all tbe more south¬
ward Atlantic ports:.

MH-.
Distance from Port folboroe to Montreal SOU
Prom Montreal, through river and Uulf of SI. Law-
reuce, U> track of comuinrce In the Atlantic 1,000

From Port Co.Oornc, via St. Lawrence canal*, to
Beaton !JA00

From l'ort Colhorne, via 8u Lawrence canal*, to New
York 3,MO

From Buffalo, via Erie Canal and Hudson river, to our
Seaboard at New Vork 6M
During the six months when the St. Lawrence

route is open It Is seldom safe, owing to strong cur¬
rents, immense masses of ice and fogs almost per¬
petual, the latter being caused by the meeting of the
tropical waters with those brought down from the
polar seas. These geographical facts must deter¬
mine through all time tbe supremacy of our markets
and our carrying systems for the Inland commerce
of North America. Adverse legislation by our
foreign neighbors may for a time deflect portions of
our inland and foreign commerce from the natural
channels of Ingress and egress to and from our
Atlantic cities, only to react to the loss of those who
have the temerity to try the experiment.
COMI'ABATIVB VALUE OF TUB ENGLISH AND BOMB

HAHKJST FOB GRAIN, AC.
We have seen by the tables already presented that

only a small proportion of the grain carried to New
Vork is exported abroad. Of thess exports a large
share is sent to the West Indies and other southern
count rich. As the route through our Atlantic ports
to the great grain consuming and manufacturing
regions of onr Eastern states, as welt as to the luretgn
and domestic markets south of New York
and supplied with grain and hour from
tne United States, is much shorter through
our own country than via the St. Law¬
rence, the value of the Eugli-u grain market
is worthy of tuvcstigatlon, although even for this
route the United States has superior advantages.
The Importance of England as a mart for grain

produced on this Continent is greatly overrated, in
1848 the Cora laws were repealed, our farmers con¬
fidently expected that a large market would tie
opened for their grain, lint the importations into
tireat Britain during the twelve years subsequent to
the repeal were five times as large as those from the
United .states. Within that period our home market
hail increased so much that our exports of bread-
stuffs to England had decreased at least twenty-
seven and a half per cent in proportion to our popu¬
lation. Milwaukee and Chicago alone oftou send off
in ten days more groin and dour than England takes
from us in a year, reckoning the average of the last
twenty years. These statements are not based on
the data of isolated seasons. The position of the
wheat producing portions of the Brihsu possessions
on this Comment makes New York, for them as well
as for the United States, the great northern conti¬
nental depot lor shipping, whence low freights,
arising from brisk competition, are found, to which
return cargoes can be hud, and whence throughout
the whole year the merchant can transmit produce
either to old England, New England or Southern
markets, thus presenting to the Western farmer and
shipper great advantages over Montreal.

THE AGOKBSSIVB POLICY OP CANADA.
Canada hit* during the last quarter of a century

expended ft.18,2.16,413 in the construction of unprofit¬
able railways and canals, with no local traffic, popu¬
lation or commercial wants commensurate with such
stupendous undertakings, but relying upon the di¬
versions of our inland commerce to sustain them.
The motives of her policy are almost as well known
as the works she has construc.ed. The Hon. A«T.
Ualt, the Canadian Minister of Finance, In a late
speech on behalf of the government, said:."We
have no trade ourselves which requires enlargement
of the canals; no trade which would justify us in en¬
larging ttiein. We could only be repaid for such im¬
provements by obtaining the American Mates' trade
and making it pay tolls or otherwise contribute to
our revenue."
How far our government will be willing to surren¬

der Its trade and revenues us u tribute to this policy
of a gigantic British Canadian rlvairv will depend
upon the character of the statesmanship that shall
govern our country.
CANADIAN TARIKKf.rn*m INFLUENCE ON UNITED

8TATK3 RAILROADS AND 3HIPPINO.
Canada, with a view to exportation ami ttie de¬

mand* of ttie maritime province", now admits wheat
and flour free of duty. Nile has no crop so cheap
riuI proiltabie for various manufacturing and other
purposes as corn bought from us. It is a domestic
necessity with Iter to purchase it, as she cannot pro¬
duce it so cheaply as sne can buy it; and any uutv
levied by her upon wheat and corn, our two staple
articles of agriculture, must be paid by her people.
Owing to the geological formation and the position
or the most populous and rapidly increasing portion
of Canada, she will always 1st compelled to carry
her coal from distant mines, chleay rrom the United
states, her own oonsumers paying whatever duties
Stay be imposed on it.
A characteristic feature of the Canadian tariffs is

that, although the usual rate or duty levied on tex¬
tile, fabrics and other manufactures is flfteen per
cent, the materials used in manufacturing are care¬
fully exempted from taxation. Many articles
already in part manufactured are also included in the
exemptions for this purpose. This course is carried
to the fullest extent in reference to shipbuilding,
all articles used either in building or furnishing a
ship being Imported free of all duty. A similar policy
exists as to railroad iron in ail its forms; to locomo¬
tives and engine frames, and to everything used in
malting railways.
To so great an extent ore the facilities for ship¬

building carried out that such a vessel as would cost
about f loo a ton in the aeaporis of the United states
can lie made for little more than half that sum in
the ports of the provinces, estimating in the cur¬
rency of the United States. The Influence of this
gre it advanfug in favor of provincial shipping and
foreign industry over those or oor own country, both
in competition lor inland commerce on the lakes and
rivers, and for trade carried on between the two
countries on the coast and with all regions beyond the
sea, deserves grave attention; and the OOOMMIMB
made in the same way tojirovlncial lines of railroads
also competing with our own are scarcely leaa
worthy o. consideration. The coast tig trade of the
British provinces has never been conceded to the
vessels of the United Stales. Foreign ships might go
from one colony ;o another, bat even this limited
privilege la now taken away by the confederation of
tne British North American provinces. The Imperial
act (11 an J17 Victoria, chapter 107, section I£3) is as
follows;.
No goclt or pvssrn>j»rs tiitil be carried from oh part of

theBiidMi possessions In As.a, Africa or America in wijr
other part of the tame possessions otcept in Brt Ith ahi| *.

Some years ago, in iny report to Congress refer-
ring to successive and suncewiful legi-iutlva effort*
oi t aau'U to divort and control our commerce, the
origin of this ovU and injury to u ir inuusti lal In¬
terests were pointed out as follows:.

In tht profits accruing 'r-iro treicht, between lbs two coun-
triea, lot advantage since tut treaty boa been in
far »r it itrltirh rhipp.ug, the ttlue of siport* anil
Imports l>v the vessels of e»co eatntry being regarded
s* the W«L In (he lire years ttdltf Jane *0, 1AM,
the value of aomeetle exports In Usaada in British
bottoms was 1J,. U. ,Mt. nod In American bottoms ilt.la,,el«,
tbe ptssisnSeiBB. in oar far. r being ab«mi on i tslni, while
In IM live years since the treaty, sad oegiiiniu* wiib.lul/1,
1 (A, there was an rices »_»inst us of nearly one-balf, tbe
Tains being ?ad. SO." Si in Amerlrsi vessels, against
t.i*.IMi,f'>'j In vess»!i of British tnsu-on. Ity. No marked 1t>-
t<|iia!Hy aitst* in tha Imports of tbt Unites states i»v the nolo-
plug of both countries, uie TailM carried by toem

Mlnij teiog fci:.\Jt.i,ibi in Aiuerlcan, and
,.«W In iortlgu vassals. In tha vompsUtton of

Ibi; p:..g Air."dean shipowners ran a ra :< In fullers. Tlie
staple munifaetnra of Canada haa long been that of ship¬
building for asportation. if cheap and abundant ripply of
labor for thia purpose la obtained at Uuebec iln ring the long
winter suspension of navigation, and the route bl sblpe
binlt there for tale In foielgn nisr.-ls eicieds by many
times that of a'l other insuofaciuieti exports of ilaaoda.
Tnle l-ranch of ibilualry It eneearaged ly a luidtlng all the
materials need In he Constr iction, rigging, or equipment of
shtpe either at a nominal rate of tin'y or entirety free, or sub¬
ject to a return of duty t the tshlphuihlcr wbeg satisfactory
proof is given lbat they have been used lor this iiurpots.
The evil hern exhibited tig* now grown into vast

proportion*, aud 1* aggravated by ioe burden* of our
own k'gitlatloo. It in Meauttff n* disastrous to our
foreign < ommarca a* die armed eliips of Ureal Itriiaut
under reted fla^a were to our nitj-uiiaut murine dur¬
ing the late reiiellion. Heretofore tne shipowners of
Unglanu and o«,her commercial nation* bought our
veaaeig. which were Been on evt ry *eu ami nailed un¬
der t:ie dag of every Mil ioil The pr.uiltal conse-
qncncca of our legluiauon are well Ntat'-ii iu the loi-
lowmg
outrage* or tii» eiiiracn.nr**' **» eagpow est:*' time

risTton oi NAi.sa
The proposition ha« Been Serious y entertained Is high andInt.ueiiiiai plaoae to repeal our navigation laws tin a-uult

ail foreign bu'.t ah pi to Vmsriean rejuury. Is not this a
iiuhcltnt Inducement to In stir ourselves. ai d si once lay be¬
fore "ingress the r«aaont wliy that sbneld not be duns >
Shoul I w» m* »b iw Uiem that Uil> will he a r iwal national

I Oleaster, stt more ruinous to one of IIS rsamlwrs tben tbe
hurricanes and earthquakes which hsvs 01 isteso te.smlfsiftlcted niher rejloos. 1 i.s KbuHusee, w.tti a view to kstptne Jews In perm, t suhjt win to there, lost away their aril-
Si.us, e« that "there wot i.<> smith feci Ik, retigboM all Ibe
Ian J of Israel." And wars they oot wist' u not BM per-rent dsvl' S could ire emplnyed to kssp . people |a.giihie<inoa
llias urlsks from mem luelr aklliui wor. meci > Am! Is not
this .us! what tkls pni| usiinia amounts tu t (mr shipwrightswouh) e drswn awef to Ihs new British domtutoo, adif all
tlieir skill xtniiloyvii to tdd to the wealth and im'sanae of
that Power thai haa billeted upon us sunn deadly injury. la
the Aroerlrsa ustloii willing lo aggraiidlse llisi Power to the
rulti of itssii, and present to die world lbs humiliating spew-tad# of relying on other nattone for Us sti| s, white it poe-searea mors aloinoaot means for Ihsir n n« ru. lien thaa anyother nation whatever, and misnl tort for its own unwise leg¬islation be tlie great source m supply to all nit ions ' Were
this pulley <s-Tied ant llie bumwitsse elect wroild fie the
c niiuu d alienee of our shipyards, lbs troasttvaf our ship¬wrights to foreign nountriee.
What la iruo of MaiM < gn fie well raid fiy the poo-ptu oi overy frontier Ntau, upon ni.r e-\ itioneand

nilloe of river and laJtn coaat, eipecihify if rongresbniiould repeal "onrnavigaimn laws nini a<lfnit foreign
VHhsAlfi to Ariieriran m-iHtry." Our Ukn i.urlue and
our ruliwaj* now have to coni|K!te with UriUwfs
UnnadUn l arryirtg system* ronstru ted at half the
coot of their Aiuerlcan rivals Admit Canadian
vea*ei* to registry and 'lie n**ertn! oivuemliip Will
be nominal, m-ir adtm**ion will tie eijuivKiunt to
. repeal err the navlgmlou laws, pprmitflng foreign
vcsMiia to coaat or carry goods from one port In tub
United Mo t-1 to knot iter, ag cabadiRn yiiiware art
allowed to trMtaport from one ialand port in tne
United ffiati n to anotlier. under a very liberal a<i-
tiioritv. ti. won 111 Mien be said evert wucre <ti our
loiatid aboren, aif.lt la npw raid iu Maine, .vur

shipyards are Hie, and grass hits grown where
formerly was the busiest tread of our workmen.*1
Already, estimated by tonnage, the American vessels
employed on the ocean have been reduced more
than one half between the years 1861 aud 1867.
Few, perhaps, adequately appreciate the value of

our Inland shipping. [Nlmino, chief of the tonnage
division of the Treasury Department, estimates that
the Inland commerce of the United States Is about
seven times us great as the commerce between the
United States and foreign countries (other than the
liritlah possessions of North America) In American
vessels, and about three times as great as the foreign
commerce of the United States In botb American and
foreign vessels, lie also states that during me Ave
years ending June 30, 1868, only thirty-nine per oen t
of the aggregate tonnage entered at ports of the
United Biates .from foreign countries was in Ameri¬
can vessels, the remaining sixty-one per ceut having
been In foreign vessel*]

If the coasting trade should be thrown open to
British Canadian rivalry the inland shipping, the
last remaining object of honorable pride to our navi¬
gators, would soon be driven from our inland seas
through the means which have already reduced our
ocean going vessels from 1861 to 1867 to less thun
one liulf their former number aud continue to dimin¬
ish them.
only by adopting the principle of exempting from

duty or allowing a drawback upon ad articles used
in tlie construction of ships can our former naval
prosperity be restored. The same principles should
also be extended to all our means of Inland transit.
Ily this course transportation of our great staple
products would be cheapened and oar exports be
enabled better to compete in foreign markets, thus
aiding materially In turning the actual balance of
trade in our favor. The whole modern aclieme of
British Canadian Internal improvements, with their
ingeniously contrived tariffs, originated In a perver¬
sion of the freedom conceded to the trade and com¬
merce between the two couutrles by the adoptlou of
tne Reciprocity treaty. Without such concessions
British capital never would have found Investment
in the Immense public works of Canada; nor could
those rl\ ul carrying systems to day find any impor¬
tant support, except upon the ba ns of our bonded
system, the Warehousing act of 1834, and the most
linerai construction of the act of 17'J9. permit¬
ting the transit of foreign and domestic goods,
first through our territory, theu through Canada
and afterwards to their ultimate destination
)u this country. The privilege was accorded to Ca¬
nadian railways to carry foreign or American mer¬
chandise from one part of the United States to
another, while the Navigation act of 1817 prohibited
the carriage or the same property oy foreign vessels
from one port to another In the United states. It
should )>e remembered that the same facilities en¬
joyed by the Canadians over our citizens in ship¬
building also enure quite as fully to their advantage
in the construction, operation and repairs of rail¬
roads, and that competition between lines on the
different sides of the national boundary Is not merely
a question of distance, about which no just doubt
can be raised, but also of cheap construction. To
aid In this direction the Canadian has hot only labor
comparatively nnutxed, but also a plentiful supply
of untaxed timber aud untaxed iron in all requisite
forms.
Further Investigation of this branch of the BUbJect

is now omitted, as the instructions from you, dated
March 27, 1808, directing me to Inquire into the work¬
ings of the regulations of the Treasury Department,
so fur as they relate to the northern froutier, are
more fully considered in a supplementary document,
snowing the superior advantages thus enjoyed by
the Canadian railways in competition with oar own.

ESTIMATE OF THE ST. LAWRENCE.
As an explanation of the partial character of the

treaty in not providing for a really reciprocal ex¬
change of the products of labor It is often urged
thai tue admission to the St. Lawrente and its canals
compensated lor the deficiency. If, with the advan¬
tages conferred upon our territory by nature, we
cannot on a footing of just equality maintain the
superiority of our transit system we ought to suc¬
cumb. But an impartial examination discloses the
fact that while the navigation of Lake Michigan,
grunted to the Canadians by tho treaty, lias been of
much beneilt to their shipping, which by Its cheap¬
ness drives our own heavily taxed vessels out of the
field, those have been greatly mistaken who imagined
tno ,-t. Lawrence would prove a great highway irorn
the West to the ocecn.

COMPARISON W1TII THE AMERICAN ROUTE.
As the navigation of the St. Lawrence was one of

the supposed equivalents granted to us by tho treaty
Its real value bocornes an important subject of Inves¬
tigation. Beyond this It cannot be alleged that Can¬
ada has any equivalent to give u. for the advan¬
tages of our markets. Hence a comparison between
that route aud tho connecting lines between tne
lakes and the ocean through our own conntry Is an
essential portion of the answer to the inquiries sub¬
mitted,

NATIONAL CANAL FOIJCY OF NEW YORK.
Nor can consideration of tho terms on which the

use of the great American canal is enjoyed by the
public be properly omitted, as that work Is the
chief competitor with the Canadian lines and we
.depend upon It for the maintenance of commercial
supremacy In competition with Canada. No other
work of equal magnitude is known to us except the
canal of Languedoc, by which two centuries ago
Louis XJV. Known in history as the "Uraud
Monanine" the most magnificent sovereign whoever
occupied a throne, connected the Mediterranean sea
with the Atlantic Ocean. The policy adopted by the
enlightened statesmen who projected both these

?reat works was alike. That of toe State of New
ork was so far to improve the geographical advan¬

tages or our position as to pass through our territory
the then uudeveloped commerce of the West, and
gradually to improve these facilities to bucU a degree
as would be uecesssry to meet the requirements of
it* growth. [The distinguished commercial repre¬
sentative front the city of New York, In his speech
at the Intermit.onal Convention, at Portland, said:.
"The inland commerce of a oountry Is vastly more
important than its foreign commerce. The very
element of prosperity In foreign commerce Is domes¬
tic commerce. The oommerce which sails upon
your lakes Ontario, Knc, .superior and Michigan, and
which floats upon your canals is In valuo four times
that of the commerce which Is borne in ship* from
the seaports of this country to the Old world."]
"Statesmen did not at first foresee the future Im¬

portance of their work, as the means of international
communication across the Continent, but they rec¬
ognized the wisdom of Louis XIV., through Colbert,
his profound and sagacious financial Minister, In re¬
lation to the tolls on public canals or national high¬
ways. This formed a noble precedent for the policy
adopted by those wise and venerated beneiactors to
that Mate and the nation as to our chief thorough¬
fares. The Trench monarch placed the toll* on his
great work at so low a rate as to be only un ade¬
quate compensation to Pequf*. the engineer, for keep¬
ing it In good navigable condition. This policy was
adopted not so much with a desire for the welfare of
the French people as from the more selfish, but en-
lighteuod, motive of raising the greatest amount of
revenue. The King was joslthed by the results and
ionnd tiiar, if considered solely ss a question of
floauoliU policy for his exchequer, it was
tetter to tax wealth univ when It had ae-
cuinula'ed, and not to arrest indo-try In the
work of pi eduction or in the cheap and proiitable
exchange of commodities. In every Just apportion¬
ment of Taxation the increase of taxable wealth de¬
creases the burden upon the Individual au 1 the
masse*. All eminent writers on lsMillcal economy
cunUrm the belief that whether the ireedom of In¬
ternal commerce and industry be interrupted by im¬
passable mountains and swamps or by oppressive
tol's or restrictions the effect Is equally pernicious.
When sue entered tue Tinon the Mats' of New

York relinquished that part of her revenue which
wan derived trout taxes ou mrcign commerce, la
tnc same spirit oi true anion the national character
of the canal was fully recognized from Ui : begu.uing,
and the Mure, declining to tax Iniuud commerce,
never uaed the tods levied upon transit except to
repay ilia cost of making the ccnai* and of main¬
taining them, thus granting facilities to the transit
of Western productions at a time when sue pos-
*es*ed a monopoly of the Inland trade, and prac¬
tically recognizing the tight or free way through her
territory u a right of nature which <v»uld uoi juitiy
be withheld from the Mtales of the interior. The
leaders of public opinion In that Mate, without dis¬
tinction of po.ltduii party, now auhore to the view
thus early adopted. I hey seek by the development
of mutual and material interests to ati engi nun Ihe
bond of union between the Mates.
Much of the value attributed to the navigation of

the M. Lawrence has arisen from the traditionary
climates placed upon It when no other Hue of com¬
munication by waier connected the great lakes with
the ocean. The Hudson penetrated far toward the
inland sens, and thus dictated tne aite of tue com¬
mercial metropolis of the Union, but beyond the
na< igable portion of that river transit wau dlftlcuit
and Its coa.s ao great as to be prohibitory, in i.oa
condition of atfaiis the minus of ihe early settlers
lit the then "far West" naturally turned to tue ex it
afforded by the magnificent river fed from the great
lakes. If at that time tne banks or the tower Ht. Law¬
rence had been occupied by people auiuiaicd by the
ante prise and foresight of commercial life, and if
the Stato of New York nad net then numlieted among
her citixeu* men of a comprehensive sagacity never
surpassed, and combined with statesmanlike intre¬
pidity and parauveratico no less remarkable, the hi.
Lawrence might have become the great
thoroughfare from the Western states to the Old
World, our national trade would for a tune nave
been deflected northwards, far beyond the boun¬
daries of me New Kugiaud Suites, .Montreal would
have taken precedence of New York, the whole com¬
mercial condition of the Continent might have been
temporarily changed, and the trade and Manufac¬
tures and shipping ol (treat Hrltun would Have becu
fostered ami promoted to the same extent aa tho
progress of our own would have been impeded. At
the time when ihev were needed men worthy of tho
occasion opportunely arose unc us us. 'ihey ap¬
preciated ttte ammotoot Importance of havl ig the
comnicroial metropolis of the Continent within our
own domain and the significance of the grout valley
through tnc interior of the HUte; understood the
geographical nature of the Continent, and the Ang»r
01 destiny did not point in vain at the only portal la
the Alleghany Mountains throngn which the waters
of the lakes and their commerce are uow practically
conducted to the month of tne Hnd«on, with im¬
mense profit to the nation In every department of its
Judowry.
The undertaking thna Initiated hud so much In-

flucucC upon our commercial relations with (tanuda
in me past, lias now and must have in the future ir
a wise and liberal poller Is adopiodTiy the general
government, Mat a bnof historical referenco to the
views of ita founders snd the principal* in wlilcii
I heir successor* have been govt.rued faithfully lnili-
cab s a lilti that policy should he.

id isos, when discussion* as to the Kris canal first
assumed Hie form of definite action in ihs Legisla¬
ture of tiro state of New York, all minor and selfish
In tomtits were putidotioallv regarded as subordinate
to the national *c fat'- The Legislature Itself, vol¬
untarily renouncing the A<lvan la :e* Oi geographic.,1
po ition except in parti ipaUon wlfu '.he other
Sty it* id the ildou, cpulid< uUy gxiiecicd aid iioui

the nation at large, and passed an act "causing an
accurate Harvey to be made lor the most
eligible aud direct route for a canal to
open a communication between the tide water
or the liudHou river and Lake Erie, to
the end that Congress may be enabled to
appropriate such sums aa inay t>e necessary for the
aecompiishuu'ut of that great national object." on
the 8tb ot April, 1811, a further act was passed. The
oomprehunaive objects expressed in tta preamble
were, by means of a canal navigation between the
great lakes and the Hudson river to ' ^encourage
agriculture, promote commerce aud manufactures,
and facilitate a full and general Intercourse between
the diitereut parts of the luitod States, tending to
the aggrandisement and prosperity of the country,
and to consolidate and strengthen the Union." Clin¬
ton, Homs. Fulton and others, were appointed com¬
missioners for tbo consideration of all matters re¬
lating to the proposed Inland navigation. They
were empowered to make application In behalf of
the state to the Congress of the United States, or to
tbo Legislature of any State, to co-operate in the
nndertaklng. It was not believed that a work so
universal In Its benefits would be left to the isolated
efforts of a single State. During the Presidency of
James Madison the commissioners tnus delegated
proceeded to Washington and presented the appli¬
cation to Congress. The President made their pro¬
posals the subject of a special message, dated De¬
cember 3, 1811, recommending the proposed nnder¬
taklng for its national as well as Its military
objects, and suggesting the adoption ot whatever
steps might be necessary to Insure Its accomplish¬
ment. At the request of Albert QalJatln, then Secre¬
tary of the Treasury, Clinton. Morris and Fulton
drew a bill, In effect appropriating 88,000,000 for the
work and embodying the memorable words:."Ou
condition, nevertheless, that no tax, toll or impost
»hnll be levied upon Ute passage of boats through
the said canal other than such as may be needful
to pay the annual yxpenses of superintending and
keeping U In repair.» The bill, tugether with the
special message ot the President, was referred to a
large committee and was favorably received. Dal-
latin, the Secretary of the Treasury, In answer to a
letter from this committee asking his opinion as to the
policy of the underiaking, urged theirfavorable action
upon considerations of the wisest statesmanship and
purest patriotism; but as expectation, verified by sub¬
sequent events, was held tiiat a rupture withDreat
Britain was impending, Congress finally declined to
make the appropriation at ihat time, on the ground
that "the resources of the country might be required
to support a war." The commissioners marked their
sense of tue refusal to grant aid to a national object,
no less important in war than in peace, by
saying, in the conclusion'of their report to the
Legislature:."These men console themselves with a

hope that the envied State of sew V or., will continue
a suppliant Tor. the favor an<l a dependant upon the
generosity of the Union, Instead of making a manly
and dignified appeal to her own power, it remains
to be proved whether they judge Justly who Judge
so meanly of our counsel*. "Congress havtng told
the New York statesmen to wait" until the war was
over, they replied that they would not wait." that
delays were alwsys the refuge of weak minds." In
the current language of those days, they called the
work, "The urand Erie Canal," appreciating the
sublimity of the beneficent change it would produce
in opening out for Immigration and the use of mau-
ktnd an area of fertile land greater in extent than the
narrow edge of the Continent occupied by the lcadiug
nations of the Old W orld, more clearly, In the confi¬
dence of their well-founded hopes, thau we do now,
who look at their realization as a fact accomplished
long ago. After the postponement of aid by Con¬
gress applications were made to the Legislatures of
dLffereut States. Several of them returned favorable
answers; but, the war with ureat Britain having be¬
gun, little progress was made.
On the loth of November, 1819, DeWitt Clinton,

as president of a board of commissioners appointed
the previous year, renewed the application to the
government or the United States, and en behalf of
the Stute he represented again'bore significant testi¬
mony to the lofty purity or her motives In seeking
her own interest only by promoting the national
welfare, lie said:." The State of New York Is not
unaware of her Interests or disinclined to prosecute
them; but when those of the general government
are concerned and seem to be paramount she deems
It her dnty to ask for their assistance." Finding
that all her efforts to secure aid from other States or
the general government were unavailing the State
of New York alone, and with the slender resources
of those days, resolved to commence the gigantic
undertaking. Even then she persevered in rejecting
considerations merely selfish. Her commissioners
repudiated the Idea of levying a transit duty for the
advantage of the State, and said tins would
be "the better course If the State stood
alone; but, fortunately for the peace of
the Union, this Is not tnc case, we arc
connected by a bond which, if the prayers of good
men are lavorably heard, will be Indissoluble." The
act inaugurating the construction of navlgablo com¬
munications between the great Western and North¬
ern lakes and the Atlantic ocean was passed by the
State Legislature April 16, lso7, and was based unon
an important memorial presented to the Legislature
by the leading merchants and ineu of inilueuce in
the city of New York. It stated tnat:.
Wherein navigable communication* between I*k*« Erie

and Champlaln and ibe Atlantic Ocean, by meana of canal*
connecting with the Hudson river, will promote agrlcu.tore
and manufacture*, mitigate the calamine* of war, aud en¬
hance the blessing* of peace, consolidate the Union and ad¬
vance the prosperity and elevate the character of the United
States. It Is the incumbent duly nf the people of this State to
avail themselves of tbe means which the Almighty bss placed
In tbelr hands for tbe promotion of such signal, e.tensive and
lasting benenta to the human race.

Having originally taken upon herself whatever
there might have been of risk in making at
her unaided ooet a channel of cheap com¬
munication by water between the citizens of
the Eastern and Western States, and be¬
tween those of the West and the great high¬
way of the world, the State of New Vork
from patriotic motives tb-day continues to be the
great regulator of the cost of transit between the
East and West, protecting no small proportion of
the people or the in Ion against those extortionate
charges which might hare been levied If the canal,
with its natural monopoly of position, had fallen
luto the hands or speculating individuals or compa¬
nies. It is computed that during the six months of
navigation the canal aione carries as large a ton¬
nage of freight as the flvechier trunk railroads from
West to East during the whole year at hall the cost
to the public, being a saving of (11,000,000 aunuully
to the people of toe United .states.

RIGHT Of WAY.THB KIUMT OP THE lftt.LtON.
There is no withdrawal fToui the original doctrine

of the Stale that the canal should be considered us a
trust from which the State should receive hack sim¬
ply what it advam-ed for constrain ton and mainte¬
nance, and employ >he surplus for the improvement
of tne work and cheapening the service It renders to
the pubde. Such were the views held at the Consti¬
tutional Convention of the stab' in ls«T, when the
principles enunciated In is4tt by its master spirit,
Michael Hoifmnn, were quoted, reiterated and ap¬
proved by the leading men ou all sides. He said:.
Th« right of way t« ths Hyl.t of tli« million. The »orer«Un

bolda II In irtivl, and can niereiM It only for their bviusjl,
and haa no right to niaka a remnus out of it. Buah a rour»«
must ens<ud«r the wnrit opprasstOD and tho w r«t corrup¬
tions, and soon realise tbe worst vicea of the worst govefw-
menia taiallon on all we consume, which will allow
nothing to go to or from tbe marseis without tribute to the
Stale.
The same doctrine was expressed at the Con-

Stituliouai Convention In lSflT by Kvarts, Ttldcn,
Church, Cavely, Opdyke, 1) .right (Prolessor of In¬
ternational Law in Columbia college). Brooks, Mur-
pliy, cassidy, Clark of Kochenter, and others, who
repudiated the idea of taxtug tolls upon canals for
any other purpose than to pay lor the cost ol con¬
struction and repairs.

NATIONAL CUARACTRK OF THF. CANAL,
The truly iiatloual character of the work and of

Its value is shown by tne lact thai the oommcrce
puss Ml over it and belonging to the people of Its own
btate is only oua-ninth ofihe aggregate, the re¬
mainder coining from the Western and Central
Htales or Canada. The Elate or hew Vork does not
furnish as large an amount of tonnsge for tho canal
as is supplied ny either Michigan, Illinois or Wiscon¬
sin, singly. No less conclusive is t he testimony of half
a cemury as to Us unequivocal success, present value,
and tlie certainty of the < oriiiuusd Increase of lis Lad..
The msgultuds of the present annual productions of
the .states bordering on tne lakes Is not entirely un¬
known to the public; but few know how fertile is
the soil and genial the innate of the vast areas to Hie
northwest ofl.ake Nnperlor. soou to beoome settled
a.id increase that yet undeveloped commerce of the
lakes which will paes through our own territory, en¬
rich onr merchants, employ our own people and aid
in diminishing our national burdens, if wo are true
to oar own just lnte-\«t*and t ait lit id stewards of tbe
public trust commit, ed to our cltargt.
Already the average annual Income of the canal,

after denuding ail expense*! is g.i.ouu.upo, carefnii.y
applied to tbe extin tmn of ibe debt Incurred by tho
construction. At tne present rate of income, not
computing Us prospective increase, the debt will bo
wtioilj discharged UI right year*. Subject to the ex-
isiiii;; ben ou it (be canal could now ba readily sold
for at least lAu.Oou.oon.

It lias been seta tost. In lbs rivalry between the
carrying systems of the st. Isswrenee river aud the
Erie canst or Hudson river, the route through our
own country Is lurompaiably the most, sucru.-stut
competitor, affording sven to a large proportion of
the Canadian-* tncinscives the be«t moans of comuri-
in-ainig Willi Afiaunc ports and the world at largo,
let u Is s iui that with certain enlargements ol her
taua.s ihe i»l. Lawrence would isiar awav the paini
of victory; and Hritish Csuadmn capitalists are
urged to Invest in the doubtful expertmo.il. A sum
small in coiniatrison with the cost of the Kile canal,
expended In judicious improvements upon it so as
to permit the passage oi tioats of a gr ator sue.
would reduos by ,one-half, or dity per cent, the
present cost of transportation on it. A similar sav¬
ing bus been actually eiTo> ted by similar means
already applied, and competent engineers and siatnv-
tician* bear testimony to the repetition Of equal re¬
sults front further Improvements.
raui'osKii nspuovennsr ok the canal and its

NATIONS I. KCHI'LTN.
Lgder the liberal system hitherto adopted by tbe

mate of New York tins rodaotmn In the cost of fr. igtit
would inure to the benefit of ihe Western farmer by
practically diminishing distance lietwcen bun snJ
UM consumers hi me titles and manufacturing dis-
triots iu the l.iiataad our niMwn throughout the
world. The dlsie, after nil her expenditures, is yet
only ihe friendly clianml or medium between me
pruritn or and consumer, and is interested for her
own muaeris only eo fai as Uiey consiltute a Mvrt of
the whole people of the In Ion.

in a previous report the at tention Of Congress wns
railed towards seenriug the realisation Ol the pto-
posal Of thoBMMof New York (now embodied in a
law) to adapt the Kr*e ami Oswego canals or thai
Mate to ihe military usi s of the uattoual govern
rneut. To obtslu ihls otqect only a small suin Is
necessary compared with that required to ovi «.me
the natural obstacle Of N.sgaia Mills. 'Ihe d* sired
result could be attained It* one thil l the Urn : and
ami si-otic-third of the *oet mic-sury for ihucom
pic Hon vf any practical work turn couki tarty

the line of trade ronnrt the Fulls. Nor would thg
adaptation of the New York canals to the uses pro-
posed tie only an experiment oostty in expenditure
of tltue and money.

Impressed witli these considerations and the fact
that applications are now entertained hy Congress
for the grant of large national aid to open new com¬
mercial channels and Improve old ones from the
West to the seaboard, It is respectfully submitted,
as a measure of sound political economy regarding
the national wealth and the revenue to be derived
from it, that such aid as may be necessary for the
judicious improvement of the Erie canal to Ita
maximum capacity for transportation, so as to enable
It to carry expeditiously and at the lowest practicable
cost such freight as may be brought to It, shall be

granted by the general government of the United
tates, provided the Htate of New York shall at the

suuie time pledge Its faith by a simple law eml>odylag
in substance the traditionary policy expressed by
Clinton, Morris and Fulton, that after the cost of the
canal has been paid no tax, toll or impost shall be
levied upon the passage of boats through the said
canal other than shall be needful to pay the annual
expense of superintending aunkeeping it in retialr.
thus completing a free national channel of inland
navigation extending 1.600 miles to the centre of
the Continent, and practically carrying oat the inoel
Important feature of the constitution by estaoiishlng
free trade and free commerce between the Htatea.

In the presence of these historical reminiscence*
and commercial and financial considerations It may
now be well asked if the time has not arrived when
the general government should adopt the policy ad¬
vocated by Madison, Gallatin, Clinton, Morris and
Fulton, by extending its strong arm and taking "tha
vexed question" of the Improvement of this great
national channelway of internal commerce to ita
maximum capacity from the arena of narrow, con¬
flicting, political and local interests and relieve tha
friends or a comprehensive and progressive policy
in regard to it from these long and trying struggiea
and delays which have always preceded Important
Improvements. Can national aid be extended to
any object through which the national prosperity
and revenue could be so largely increased t Should
this policy be adopted the trade and coinineree of
the bordqr nation would in the future, as in toe past,
contribute to onr puDlic welfare, yielding to tha
supremacy of our national advantages, and the Do¬
minion of Canada would desist from any further un¬
profitable rivalry.
Mad the Canadians been willing to accept tha

liberal privileges extended to them In the iraterna!
spirit they were granted, yielding to the destiny un¬
alterably fixed by geography, climate and the boun¬
daries established under the Ashburton Treaty, and
not vainly attempted to exercise a commercial
dominion (worthy or Imperial ambition) over onr
Western trade and its transit lines to the Atlantic,
they would to-day have been enjoying commercial
freedom and free access to our markets lor Hie sale
or their products, and would have been permuted to
retain the advantages which the Reciprocity Treaty
guvo them by placing them on a commercial equality
'with the States of tins Union, without being subject
to any of its burdens. -

CONCLUSIONS. '

Neither the trade nor the public works of any other
country should be regarded In an unfriendly spirit.
It is Ignoble to hold other nations back or obsknet
the chariot wheels of progress in any part of tha
world. We should rather seek pre-eiuluence by de¬
veloping those natural advantages in our own
country which while they promote our own
prosperity will also benefit others. The expressions
of Mr. Burllngauie when, at the head of the Chinesa
Embassy, he said, "We come here to seek the unifi¬
cation of the human family, and we trust that all
will meet us in like spirit in this republic," embody
the policy we should everywhere endeavor to carry
into eifect. The official enunciation of this doctrine
on behalf ol the great Oriental empire was an event
of scarcely less importance than the departure of
Columbus on his voyage of discovery to this Conti-
neut. Certainly the Canadians were met in this
spirit when the treaty was negotiated. If instead of
this friendly policy lue United States had udopted
towards them tho illiberal course urged bv the Ca¬
nadian Minister upon his own country when he said
"We must keep our own trade within and over ita
own channels as much as possible," we should never,
have conceded to her free access to our markets for
all she has to sell and left open for taxation nearly
all we sell to her for her own use and consumption,
or permitted the free return ol products or freight tq
this side without payment or duty after having
passed over Canadian railroads.
Tho first formidable opposition, stimulated by

popular sentiment, against tne treaty arose irom the
frequent and short-sighted renunciation in avowal
ana practice of the principle of reciprocity by the
Canadians. Not only did the Canadian Minister
commit this error In his public utterances, but, an
has been already stated, he endeavored to counteract
the natural effects of the treaty by iawa discriminat¬
ing against us. Higher duties were placed upon our
uianuiactures. Laws were passed to prevent onr
merchants irom selling to Canadians merchandise
imported from other countries and to force business
to the Canadian railroads and canals, and legislative
enactments were passed interfering with the natural
course of trade and depriving our people of its Just
benefits. The grievance was by no means theoreti¬
cal. Under the tariffs and regulations adopted by
Canada the trade of our mlana cities wiiti her wu
destroyed, manufacturers broke up their establish*
menu and removed to the Province, and the trade'
of our Atlautlc cities with Canada In iinpoi ted goods
was transferred to Montreal.
The belief, originating In these reasons and held

by Congress, that the spirit and substance of the
Treaty of Washington had been disregarded by the
legislators or Uauuda, leu to its termination and too
rofusal to authorize any negotiant us for It* renewal.
Nor Have the Canadians, in the proposals submitted
to Congress In 1883, or at any other time, ever offered
to make such additions to the free list as would
fairly cany out a system of just exchange. A treaty*
if thoroughly reciprocal, would Include all the pro¬
ducts of labor on both sides, or, at least, provide for
a I air and equal exchange of them. The party sell¬
ing the productions of agriculture and the forest
should remove laws preventing the sa*e of manufac¬
tures on the part or the other; and under the pre*
sent condition of our revenue laws competition
between the people of the United Htatea
and Canada can only be on equal terms
when duties equal to those directly or Indirectly
exacted by onr government from our own citizens
are levied on Importations the product of Canada,
The same principle evidently applies to the oomps*
tltlon of the cheaply built and untaxed railroads of
Canada with those of our own country, which,
through the tariff und various methods or internal
taxation, contribute largely to the revenue ui thu
Uuitofl .states.
in^ie clear light of past experience onr com¬

mercial advantages would be fairly estimated la
fixing the basis or reciprocal trade. Nor could thu
well known tact be overlooked that since the termi¬
nation of the Keclproclty Treaty foreign Immigra¬
tion to Canada r.o longer stops there, but passes on
to the United States. If the value of the foreign
labor Immigration Is correctly estimated in his re¬
cent able report by the Commissioner of Internal
Itcvcnue (uml who doubts it wheu our vast unde¬
veloped resources, with our opportunities for de¬
velopment are considered rt It has added t»0,000,00#
directly and $000,000,000 indirectly to the wealth
and resources or this country since the termination
of the war. The very large amount of revenue.
now not less than seven miliums of dollars.
annually ai-tved lrom Canadian productions, with¬
out diminishing their importation, deserves and
must receive grave thought In any future negotia¬
tion between tlie United istales and the New Do¬
minion. So, ai-o. win the advanced condition or
many r.ianiiiactnrcs In Canada, originating in the
uufnir ail vantage taken of Uie freedom accorded tu
her by the 11 saty.

instructed by the lessons of experience and a
knowledge of our present financial requirement*, a
trea y so much desired by Canada might no doubt
be made, so comprehensive in all its details that
neither party could be mistaken us to Its results or
be capable 01 evading its spirit or snbstanc.;; or oar
iuture intercourse might be left where it now is, to
reciprocal or independent legislation, to changedfrom time to time, as ihe varying interests of our do*
nesuc or Internationa', relations or the violation of
reciprocal obligations may require.

1HRAEL T. flATCU.

BOARD OF DtfALTU.

Aorsptaaet of Napsrlatrsdent DallorC* fto-
alamutloii Startling Revelation about Ke¬
rosene (HI, I
A special meeting of the Metropolitan Hoard of

Health was held yesterday afternoon, Mr. Uncola
presiding. The more immediate object of convening
the Hoard In extraordinary session was to consider
the question of accepting or rejecting the resigna¬
tion of Sanitary Superintendent Dal ton and other
officials of the Board.
The resignation of Mr. Datton and inspector*

Paine and Maciay were accepted, after brief discus¬
sion by members, and Dr. James Jones was detailed
to perform the functions 01 Sanitary Superintendent
until further orders.
The committee appointed some weeks ago to ta¬

vern igute the cause and effect of the cattle disease
mono a lengthy report, which will be furnished to
the legislature.
An order was made directing the Immediate re¬

moval of the carcasses of the horses buried by tba
tire of Hriggs Brotocrs' stables, in Twenty-third
street: the premises to be well disinfected with
chloride of llms and giving the carcasses to t he New
York Itemlering t:ompauy.

Professor Chandler submitted a report, on petro¬
leum. lie explained that t;ie benzine nnd other ex-
plosive Impurities having icust markciab.c value
were permitted to remai.i In burning oils through
1uh cupidity of the manufacturer- A good turning
oil should *be free from benzine; yet of sotte eighty
specimens ho had puichased fro 0 tho shops in thus
city every one contained a large proportion of this
daurerous element-

lie li.pl bought soma (hat gnvc off an Inflatnmiibia
vapor at 18 degrees (Fabreufteit), and took lire tram
a match held an Inch above Its surface. others
vaporised at 81 degrees (Fahrenheit), 40, <h>. Ac., and
he was unable to llnd any kerosene 011 sale In this
elty that was safe to use.
Ueod kerosene should not give off a vapor below

100 degrees (Fahrenheit) or take (Ire below 110. in
the 1 lghty specimens he purckasetl not one re»< hed
tills standard of safely; yet ail might be made ssfa
at a trilling Increase of cost.
The reading of tnia report caused considerable dis¬

cussion upou 11.e beat method of preventing ihe
sals of this dangerous production.I'rofusaor Chamber informed the Board that ba
(ml also made elaborate Investigations (.0 ascertain
tne salt st forms of lamps, as well as the danger at-
tendlug the use ol those now comuuiu'iy sold, and
the bond requested uim to give them the ouuclit ef
his expuUiueuts.


